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SLD Action Being Appealed: 

Administrator’s Decision on Appeal - Funding Year 2002-2003 
Dated April 22,2003 (attached) 

471 Applications Involved 

328913 (FRN 886667), 317430 (FRN 839046) 

Case for Appeal 

For Year 5 funding, Scott County Schools filed for basic telephone services, internet 
access, paging and a number of requests for items in the internal connections category. 
Upon review, the SLD noted that the vendor providing the internal connection items 
included a letter of credit to cover the applicant’s portion of the costs, a violation of SLD 
regulations. The requests were denied. Scott County recognized its error -- which was 
unintentional -- and the SLD’s decision was not appealed. 
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Scott County did appeal the denial of funding for internet access and paging services. The 
SLD’s logic for the initial denial as well as the denial of the subsequent appeal was two- 
fold: 

The internal connections requests showed that the school district was counting on 
outside resources to meet its part of the funding commitments 
Because the 2002 Tennessee budget had not been finalized, there was no clear 
proof that Scott County’s share of internet and paging expenses for the 2002-2003 
year had been budgeted. 

We disagree strongly with both conclusions. 

The letter of credit offered in the internal connections contracts applied only to those 
items in the contracts. The offending Form 471 FRNs were correctly denied and not 
appealed. The reasoning behind the denial should not be selectively applied to other 
requests not involving that vendor. 

The SLD did not apply its findings to basic services, probably because these services are 
not optional and must be annually budgeted, like heat and electricity, regardless of any 
outside support. To treat internet access differently ignores the fact that internet access is 
an integral part of the daily working of all Tennessee schools and is required by the state. 
Scott County Schools has funded internet service and paging services in the past and 
continues to do so today, even though it is currently receiving no e-rate finding for the 
2002-2003 funding year. It does so because these services are as critical to the day-to-day 
activities of the school district as voice telephone service. 

Scott County provided evidence during review and in its appeal that funding was 
budgeted for both items. In exhibit A, submitted April 2,2002, it showed its proposed, 
but not yet approved, 2002-2003 budget. Line 71 100-429, which includes basic service, 
long distance, cellular and paging expenses, is identical to the 2001-2002 budgets the 
district was operating under. Line 7 1 100-722, which covers equipment and internet 
access expenses, increased by $2,887,172, which corresponds to the applicant’s share of 
the internal connections expenses requested (and denied) for Year 5. 

From these figures it is obvious that the applicant’s share of internet access and paging 
expenses were contained in the year 2001-2002 budgets. When appealing the funding 
denial, Scott County Schools certified (Exhibit B) that it was still operating under those 
2001-2002 budgets. While this might have negatively affected a decision about the 
internal connections request had that decision been appealed, it reinforces the fact that 
money was indeed budgeted for internet and paging. 



Scott County Schools has subsequently proved the validity of its evidence by paying all 
of its internet and paging bills without e-rate support. Ig its initial review, in its appeal 
and in its actions since that appeal Scott County Schools has clearly demonstrated that 
fimding for internet and paging services was available and budgeted and the SLD’s denial 
should be overturned. 

Sincerely, 

Robert Morrow 

Attachments: Budget information dtd April 2,2002 (exhibit A) 
Budget letter dtd July 29,2002 (exhibit B) 
USAC Administrator’s Decision on Appeal dtd April 22,2003 
Letter of Agency from Scott County Schools 



Scott County Board Of Education G I  - - 
P.O. Box 37 

208 Court Street 
Huntsville, Tennessee 37756 

Mike Davis Phone: (423) 663-2159 
Director Of Schools Fax: (423) 663-9682 

To: Universal Services Administrative Company 
From: 

Subject: E-Rate Review 
Date: Apnl2,2002 

h4r. J. Mike Davis, Director of Schools and Archer Coppedge, 11, Director of 
Technology 

Internet Access - 471 Application Number 328913 

The Scott County School System is currently working on the development of our final budget for the 2002- 
2003 school year. We have enclosed a copy of the 2001-2002 budget and a working copy of what we would 
like to see for the 2002-2003 school year. It will be several months before our 2002-2003 budget is completed 
and approved. We will be happy to submit the 2002-03 budget for your review as soon as it is completed and 
approved. 

Scott County School System is part of a statewide consortium for Internet Access. The vendor currently under 
contract is Educational Networks of America We are currently waiting on final information h m  the State 
and ENA on our complete level of services for 2002-2003. 

Scott County School System is planning to pay the non-discounted portion for Internet Access, Year 5, from 
code 71 100-722. We are currently paying $14,063.40 per year. This amount will be adjusted when the new 
level of services are announced to Scott County Schools. 

Wc currcntly lease T-1 lines at all of our schools. At this time, the Tennessee State Department of Education 
has not informed us of our approved amount for services. We are waiting on the up-grade information from 
the State Department so that we can adjust our budget for 2002-2003. 

The Tennessee State Department of Education will be sending you the additional information needed for this 
item. Lisa Cothron and Tom Bayersdorfer are our contacts from the Tennessee Department of Education. You 
can reach Tom Bayersdorfer at 615-532-1254 and Lisa Cothron at 615-532-2818. 



Scott County Board Of Education 
P.O. Box 37 

208 Court Street 
Huntsville, Tennessee 37756 

Mike Davis Phone: (423) 663-2159 
Director Of Schods Fax: (423) 663-9682 

To: Universal Services Administrative Company 
From: 

Subject: E-Rate Review 
Date: April 2,2002 

Mr. J. Mike Davis, Director of Schools and Archer Coppedge, II, Director of 
Technology 

Telecommunications - 471 Application Number 317430 

The Scott County School System is currently working on the development of our final budget for the 2002- 
2003 school year. We have enclosed a copy of the 2001-2002 budget and a working copy of what we would 
like to see for the 2002-2003 school year. It will be several months before our 2002-2003 budget is completed 
and approved. We will be happy to submit the 2002-03 budget for your review as soon as it is completed and 
approved. 

The Scott County School System participated in the RFP for the statewide consortium for 
Telecommunications, but was unable to participate in the bid process with the rest of the consortium. Due to 
the remote nahm of Scott County there are very few providem of wireless telecommunication service. We 
currently have service with Tele-Page, Incorporated. This is submitted as Month-to-Month Service and does 
not q u k c  a signed copy of a contract with the service provider. 

The amount above our discounted services will be paid at the district level from the following code, 71 100- 
429. 
in Year 4. 

The funding to cover the non-discounted portion of this request for Year 5 will be similar to the amount 
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I Exhibit B I 
U Scott County Board Of Education 

P.O. BOX 37 
208 Court Street 

Huntsville, Tennessee 37756 
Mike Davis Phone: (423) 663-2159 
Director Of Schools Fax: (423) 663-9682 

To: Universal Services Administrative Company 
From: 
Subject: 
Date: July 29,2002 

Mr. J. Mike Davis, Director of Schools 
Scott County Schools Budget and Scott County Court Resolution 

To Whom It May Concern: 

As the Executive of Scott County, I attest to the fact that Scott County Court has passed a resolution to allow 
the Scott County Government, which includes the Scott County School System, to continue operating on the 
2001 -2002 budget. 

This gives the Scott County School System the ability to operate as needed until such time that a final budget is 
passed. 

If there is anythmg else that I can do to expedite this process, or if I can provide any additional information 
please feel free to contact me at: kljehMpjshdlkj&sdkj&sdlkjfhdslkjfh 


